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Example (1)

On 1/8/2020, Al-Muthanna Trading Company rented a building owned by Al-Rafidain
Company for one year, for an amount of 24,000 US dollars in cash.

Required

++» Record the necessary entries on 12/31/2020

+»» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2020

Solution

2020 4iw palddl Y1 10,000 = 12/5 x 24000

il ghedd) (ady Ladka £ 58a jlay) 14000 = 10000 — 24000

diae Baua ) Ay cal Juals Alall S pall daild L8 jeday danldl)
Uglaiall Jga¥) 2y 5 A1

¢ the necessary entries on 12/31/2020

Date Account Title & Explanation Debit Credit
1/8//2020 Prepaid Rent Expenses 24,000
Cash 24,000
31/12 /2020 | Rent expenses 10,000
Prepaid Rent Expenses 10,0000
31/12/2020 | Profit & Loss 10,000
Rent expenses 10,000
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+» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2020.

Partial balance sheet as of 12/31 /2020 Partial income summary as at 31/12 / 2020
Other debit balances. Operating expenses :
Prepaid Rent Expenses........ 14,000 ( The Therent ............... 10,000 (the-amount
amount is related for the next period) expired for year 2020 )

Example (2)

On 12/31/2018, the prepaid fire insurance account balance appeared in the trial balance
before adjustments at an amount of 6,000,000 dinars. On 12/31/2018, when preparing
the recording adjustments, it was found that the monthly insurance was (300,000)
dinars, paid on 1/1/2018.

Required

+* Record the necessary entries on 12/31/2018
+* Explanation the impact on the statement of balance sheet and income summary
on 12/31/2018

Solution

ALlS 4w 334l cpalill 3,600,000 = 63 12 X 300,000 (s etll vl
2018 sy 53l (el

U= Ledia £ siaall (il 2,400,000 = 3,600,000 — 6,000,000
Aadlall ) i

+* the necessary entries on 12/31/2018
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Date Account Title & Explanation Debit Credit
------- Prepaid Insurance expenses 6,000,000
Cash 6,000,000
31 /12 /2018 Insurance expenses 3,600,000
Prepaid Insurance Expenses 3,600,000
31 /12 /2018 | Profit & Loss 3,600,000
Insurance expenses 3,600,000

+» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2018.

Partial balance sheet as of 12/31 /2018

Partial income summary as at 31/12 / 2018

Other debit balances .......
Prepaid Insurance Exp. ......... 2,400,000
(The amount is related for the next period)

Operating expenses :

insurance
expired for year 2018 )

3,600,000 (the amount

Example (3)

On 1 /5 /2022, Al-Muthanna Company agreed with the National Insurance Company to
contract fire insurance with an annual premium of $60,000 in cash.

Required

+* Record the necessary entries on 31/12/2022
+» Explanation the impact on the statement of balance sheet and income summary
on 31/12/2022.

Solution

Jiay iluall 132 ) $ 60,000 = 12/8 x 60,000 = (2022 ale pady e ) Gayall aa Gualill Lad

Dl s ZLY) Gla A Ja o ALl 5 il (el aalil) (i g e

Lot ¢ saall (psalill Cig yome Jiays 2023 4w iy ikl @liall 20,000 = 40,000 — 60,000
el S pall AdlE 3 sa S ek

¢ the necessary entries on 12/31/2022
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Date Account Title & Explanation Debit Credit

1/5 /2022 Prepaid Insurance expenses 60,000
Cash 60,000

Dec.31/2022 Insurance expenses 40,000
Prepaid Insurance Expenses 40,000

Dec.31/2022 | Profit & Loss 40,000
Insurance expenses 40,000

+» Explanation the impact on the statement of balance sheet and income summary

on 12/31/2022.

Partial balance sheet as of 12/31 / 2022

Partial income summary as at 31/12 / 2022

Other debit balances
Prepaid Insurance Exp. ......... 2,0,000 (The
amount is related for the next period)

Operating expenses :

insurance exp. ......... 40,000 (the amount
expired for year 2022 )

Example (4)

On 1/1/2020, Al-Muthanna Company advertised on satellite channels to promotion its
products for $80,000, and the amount was paid by check. Note that the advertising
period covers a period of 4 years from the beginning of 2020 to the end of 2023.

Required

+* Record the necessary entries on 31/12/2020
¢ Explanation the impact on the statement of balance sheet and income summary

on 31/12/2020.

Solution
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58 2020 A el () S8 &) gl 4 524l

O Yl e ) Layg -—--- 2020 4w (ady Lo 20

iy pans 2020 Aiw Jpend iyl iledll s LY Glua 8 Gl Y 52 20,000 = 4 + 80,000

odeyl

Ladldll & i) ady Ladia & siaall (SleY) Cis yan (60,000 ) 55 aluall il Ll

¢ the necessary entries on 12/31/2020

Date Account Title & Explanation Debit Credit
1/1 /2020 Prepaid advertised expenses 80,000

Bank 80,000
31/12/2020 advertised expenses 20,000

Prepaid advertised

Expenses 20,000

31 /12/2020 | Profit & Loss
advertised expenses

20,000
20,000

s Explanation the impact on the statement of balance sheet and income summary

on 31/12/2020.

Partial balance sheet as of 31/12 / 2020

Partial income summary as at 31/12 / 2020

Other debit balances .......

Operating expenses :

Prepaid advertised Exp. ......... 6,0,000
(The amount is related for the next period)

The advertised exp. ......... 20,000 (the
amount expired for year 2020 )

Example (5)

On 1/5/2021, Al-Muthanna Trading Company rented a property it owns to Al-Rafidain
Company for $4,000 per month. Al-Muthanna Company received a two-year rental

value from Al-Rafidain Company by check.

Required

+* Record the necessary entries on 12/31/2021
+» Explanation the impact on the statement of balance sheet and income summary

on 31/12/2021.
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Solution

‘5:\3\ A\Jﬁ‘ﬂ

¥5248000 = 12 x 4000 Llall s il ¥
U¥5296000 = 2 x 48000 = (4adiul &3 Al ) piin sl
e 8 =2021/12/31 4l 55 /1 e 12w 2021 daw s
¥5232000 = (12+8 ) x 48000 s siwll sVl

2021 diw (ady

¢ the necessary entries on 12/31/2021

Date Account Title & Explanation Debit Credit
1/5 /2021 Bank 96,000
Revenue received in advance 96,000
(Real estate)
31 /12 /2021
Revenue received in advance 32,000
Revenue ( Real estate) 32,000
31 /12/2021
revenue 32,000
Profit & Loss 32,000

+» Explanation the impact on the statement of balance sheet and income summary

on 12/31/2021.

Partial balance sheet as of 12/31 / 2021

Partial income summary as at 31/12 / 2021

Other credit balances:
Revenue received in advance ...... 64,000
(The amount is related for the next period)

Other revenue :

Revenue (Real estate) ......... 32,000
(the amount expired for year 2021 )
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daaiidll

Adjusted accrued expenses
and revenues

Accrued expenses - Aladual] il g paal)
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Example (6)

When auditing the trial balance of Al-Muthanna Trading Company at the end of the
fiscal year as of 31/12 /2020, it was found that the balance of salaries and wages was
$110,000, noting that the monthly salaries and wages were $10,000 For every month.

Required

+* Record the necessary entries on 31/12/2020

+» Explanation the impact on the statement of balance sheet and income summary
on 31/12/2020.

Solution

¥5210,000 & A el Hsa¥) s il gl dla o)) Ly

. 120,000 = 12 x 10,000 s sl )sa¥) s il 5 alaa ol
110,000 4xalyall Ol jae A oalall 5 Lilad dacall alaall o)) Ly
O Lf\ d8atie il g g

Ll (B oalans cong s ALl 5yl 6Ll a2 ) adyy ol 5ok il ,Y 52 10,000 = 110,000 — 120,000)

U531 10,000 i lla

(2021 i
% the necessary entries on 12/31/2020

Date Account Title & Explanation Debit Credit

31/ 12/ 2020 | Salaries and wages 10,000
Accrued Salaries and wages 10,000

31/ 12/ 2020 | Profit & loss 10,000
Salaries and wages 10,000

----- /2021 | Accrued Salaries and wages 10,000
Bank 10,000
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+» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2020.

Partial income summary as at 31/12 / 2020 | Partial balance sheet as of 31/ 12 / 2020
Operating expenses :
Salaries and wages ...... 120,000 (the Other credit balances

amount expired for year 2020 ) Accrued Salaries and wages ...10,000

(The amount is related for the next period)

Example (7)

On 1/8/2020, Al-Muthanna Trading Company purchased goods for amount $60,000 and
signed a notes payable for the accrued amount at the beginning of the month
(6/1/2021), in addition to interest at a rate of 20% annually

Required

+» Record the necessary entries on 12/31/2020.

+»» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2020.

Solution

e85 =2020/12/31 GV 8/1 (e sl (m jall s
¥535000 = (12+5) x %20 x 60000 = 12/31 U 8/1 e sidll dall (3l 5f 520l

+* the necessary entries on 12/31/2020

Date Account Title & Explanation Debit Credit
1/ 8/ 2020 | purchases 60,000
Notes Payable 60,000
31 /12 /2020 | Interest expenses ( notes payable) 5000
Accrued Interest exp. (notes payable) 5000
31 /12 /2020 | Profit & loss 5000
interest expenses ( notes payable) 5000
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+» Explanation the impact on the statement of balance sheet and income summary
on 12/31/2020.

Partial income summary as at 31/12 / 2020 Partial balance sheet as of 12/31 / 2020
Operating expenses : Other credit balances:
Interest expenses ...... 5,000 (The Accrued Interest (notes payable ) ...5,000
amount is related for the year 2020) (The amount is related for the next period)
(Accrued Revenues) Alalial) il )
Example (8)

The real estate revenue account balance at the end of 2019 appeared at $140,000 in the

initial trial balance, noting that the monthly real estate revenue was $16,000 as of
1/1/20109.

Required

+* Record the necessary entries on 31/12/2019

¢ Explanation the impact on the statement of balance sheet and income summary
on 31/12/2019.

Solution

sl Jlall 3l ;¥ 93192,000 = 12 x 16,000
cAxalyall ) ae B allall 5 140,000 plival!
¥ 352,000 = 140,000 — 192,000 = (3aiuall jlaal) ol 5l 13
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¢ the necessary entries on 12/31/2019

Date Account Title & Explanation Debit Credit
/ / 2019 Cash 140,000
Real estate revenue 140,000
2019 L A ) ¥ adiu) 38

31 /12 /2019 52000

Accrued Real estate revenue 52000
Real estate revenue

31/12 /2019 52000

Real estate revenue 52000
Profit & loss

+* Explanation the impact on the statement of balance sheet and income summary
on 12/31/2019.

Partial income summary as at 31/12 / 2019 Partial balance sheet as of 31/12 /2019
Other revenue : Other debit balances:
Real estate revenue....... 52,000 Accrued Real estate revenue. ...52,000
Example (9)

On 1/7/2022, Al-Muthanna Trading Company granted a loan in the amount of
(5150,000) for a period of one year to Al-Rafidain Trading Company, with an annual
interest of 10%, noting that the interest is received at the end of the loan term.

Required

¢ Record the necessary entries on 31/12/2022

+» Explanation the impact on the statement of balance sheet and income summary
on 31/12/2022.

Solution

15000 = %10 x 150,000 = 4 siudl sl
¥337500 = 12 +6 x %10 x 15000 = 2022 4w pady (ol 3200 sl
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+» The necessary entries on 12/31/2022

Date Account Title & Explanation Debit Credit
1/7 /2022 | Short term loans (granted loans) 150,000
Cash 150,000
Accrued interest revenue 7500
31 /12 /2022 interest revenue 7500
interest revenue ( loan) 7500
31/12 /2022 Profit & loss 7500

+* Explanation the impact on the statement of balance sheet and income summary
on 12/31/2022.

Partial income summary as at 31/12 / 2022

Partial balance sheet as of 31/12 / 2022

Other revenues :

interest revenue ...... 7500

Other debit balances:

Accrued interest revenue.

...7500

34




diwtl) Jas oV ) al) dmals

Intermediate Accounting

Depreciation _bxY!
Fixed Assets Acquisition

LN 1 g gall oL

disposal of fixed assets
AN i g gall e slintuY!

Assistant prof. Dr. Adnan K. Al - Hamad

2023 - 2024




Qﬁj‘JJf&ﬁMdmg.abbY\‘&ua;‘ﬁéﬁ@M\@&\MY‘O\@GJJM\C}A
g Dl Jualald) (aBil) 138 o) o yghat AS) AT Jilaa AN Jual 5 ggdal o) daladiin dasti La
(Qonsall JGAI1) 5 Jua¥) DAY iy jlan el iy laas S8 & 45U a5y ¢

Depreciation Jbaiy

dulaall @l yull e (2 gall ) Culll Jual) 480K 2y ) 68 Lead o dolee a3y B0 g
D S el sall () i Cay el 138 (e (URlEY) ) 33 JAS dlad aad day (aWY] jeall)
QS o ) s (sl
LY Cay jleas 4l Bleas Joa¥) ol pd jan Jia sa g 7 culll) Jua¥) 4815 o
Ay Al s (daa¥) (e L 33N A Al Baal) L deaiy 5 1 Juad ALY jand) @
o 5 (e sl siesl€ ) de glaall Adlially o) Chlas gl aaey 5l ) sl damy Ll Ll @
REIR
Y] el oLl dey Jaa¥) a5 )aall el Loy aalyy 1 (AN g) B3 AL dad o
(53 sall Asial) Al ) Jal) 13¢]

Depreciation Method oY) haud ludal (g g
J23 Jaant s Gy chsladl) ol ) e Joa¥) 34085 o35 Aulee b Y1 o L5
5] s a3k sae @l 5 Ja¥) 485 e 6 jas 5 g8 US

Straight-Line Method ol Jaudl) 48y b 1
o)) i 0 ) e B A il B RS 568 e Ayl a3 o 5
&) L 5l 13) i) anll ol 5 cpe 5y JS 8 A gluia SUNY) 4 () S5 Cuny o oaliY)
Aalaally 48l 038 Con (5 giaal) B Jand i) Ly g diad) Al ge Caad o) N dglee
-A,1l)

S LAY el ddts
= ‘éM\ A Jaud

ALY el

O\c_g;

]
-



(33311) palEl) dad — Jial) dag = B AL oY) ddss
Jus

Gy o) i 5o AW W jee a8 23 389 § 2000 daiy oS o) il 4S8 Gl 2015/01/01 &
2015 Aind oSl jail Jaud Cludal slladll g «§ 250 - 33 AS Lgiad

pl
250 - 2000

$146 = = g siadl JBaY) dand

5
Depreciation percentage DAY A
LS 0gSid Ll Jliod] 8 ugiadl LUVl ds glyzeiwl Us,l 13l

1 1
%20 = %100 x = %100 x = aygindl LUV s

5 A9 gall AUN) sl

duny (J ) cilial (pa ciiia JS0 A A gl LA ol Lgn J ganall ¢yl gR1) o il B Joal) ey A
iy Gl g AN g puae ladia) oy AMad) o 88 o gua) U Giludia) die Lghudaly CilS Jdd) a3l
ALIS AU L8N Jaa) AL iaY) A

DG B Jual) A1 x Aty dgud = g ghad) JEANY) i g aa

The Reducing Installment Method 9451-"3-4‘ budl) A8y b -2
eali Gl il e 51 i) Gy eae Jaady dha¥) aladin W) Cl il o) 48 yhall oda (yia i
L Al e 580 Jand Jeati Al daudl 5 il Al e S0 Ba haud Jeahy i) end Y1 diulla
@)H\ 0d e\d&:\uy Uu%\)k &L\A} 6\3&%}

Double installment method cicLaal) Jacdl) 48y b
Sum-of-years - digits (SYD) < giadl) ald ) £ gana A8y

oaBliiall dua 4l gl ciclaal) Jacdl) 44, 4k

L;}'\...d\)ﬁﬂﬁ\hﬁ@b&\é&ﬂ;cdﬁ\é\:ﬁuoﬁﬂlﬂggﬂ\JGJJY\MQG:\L“‘)H\QA%
6 sl BN Jaud 5 o€ ¢ Jaa D A Sl 4K e a5 (o Al ana )l e Bl
DG Al x (@i Ba) £ sana — JuaY) AQISH ) = ssiad) A haud

]

—



AN 7 AL Al g (i) el dpd ddeliaa ) 48y jh Lgda JUal) dpd Gludal 3k sas Slllia

1
2 X 9%100 x = Qygiwdd| ULV auanw
352 gall AU yead)

Q‘PS@&Y\L&)&\Q 8 28 claas Y gn SOOO@EW\ZJSL‘\@A@JMS)SQJM\ 2020 /1 /1‘55
Jall
SIS 2 Ay s peae i) Jasal) 45y Hhay Jea¥) sl A Aol 8z Ak 1Y
1 » -
40% = 2 x ( 100% x — ) = | st Aud
5

( SUIS Al jeal) &l g A Jaa¥) ) Jasd 2 At Wil

40
3200 = v B000 = A Adud) JEay) i) Jaud

100

4ﬂ ‘. & e P 3
1920 = X 3200-8000 = Al JE23Y) ) Jaid

100 Al

4EI - s . -
1152 = X 5120-8000 = Al JEa) i) ot

100 ALY

4ﬂ - - . -
691 = X 6272-8000 = A Al ) Jad

100 dayl )

]

—



40

415 X 6963-8000 =

100

PRI | JC’:.\JY\ JG.\S\M
duscalAl

ol ghead) 281 £ gana 48y h

¢ G ALY Jead) A8 AN JEaY) At o A JSU Y Jand

JEANY) A X (B2 A dad - JuaY) ddlKs )

a2 £ Ll a3 Cauins
EPY RS LN NV S

= il AN bud

= IS SYAY) A 7z A g

855V @zl

sl el Slgww o8] £ oo

Aol jlany) U Jaud

AN

8l LS aswl

e LW yoell Olgiw old)l £ooso

Ao e Ul Jaud
k|

eI

(1 + LoV sdall yosll)

ol el wilglw ol8;) £onceo

Ay giud) LA A

- b

By 1000 =ails Lgiad g (haai § 21000 Aeiy Ll SLe ( yedll 4S50 <5181 2019/01/01 b

]

L gllaal)

—




(Coinal) QU8 ) ¢ gana) (uabliial) Janll 48 Hlay AlEY) ead) il st UA (5 ginad) EaY) Jand o)

:dall 45y )l
4 R P 2
2000 = x 20,000 = Ao Adud) ) Jacd
10
3
6000 = x 20,000 = 0 o) ) Jad
10
2
4000 = x 20,000 = AL AL Jlﬁﬁ\hu'é.
10
1
2000 = X 20,000 = A ) A2od) ) Jacdd
10

Jurddl) el g) dadiial) cilaa gl) 48y )k

Yoy Jeadl Jeilll el aae o) Aaiinall Clas gl dae ald JIA (e B e alag) 8 43, Hall 028 adiad
Glas gl dae GlE LS g B dad Dl Al A dstial) Glas gl ae ) LalSa caladiul) Gl sia (e
DAl Aaleal) JMA e g siad) S daid & jadiuy s ¢ BV J8 daiial)

i) DA dadial) claa gl o) Jandl cilebu a3
X Rl dad - Jua¥) AL = (5 piaad) ANy Jaid
ALY ) Ak daiial) claa gl g) Jaad) Clelu s

]

—



1 Jlia
<85 5 100,000 Gty Dl Y #lasy A5Ska o iy Al gall <l jal 4S5 culd 2015/09/01 &

2 ALY s jee Alk TSL Leaiti o (Say il laa gl 22e <y § 10,0006 o L=l Leias
2015 4 By Jand Gludal slhaall ¢ jlal 5000 W &3 2015 4w a5 ¢ el 500,000

5000
$900 = ————— x 10,000 - 100,000 = 2015 Adud JUn) baid
500,000

88 Al Lgadiitey AN o) ATY) Lgadii AN s o) dae 4 ma lo adliad 48, jal) o34 aladiia () BaY
LY G Aia 30 B 8l AAU alg clglada

Depletion—natural resources MALY Jana A8y )k

el Cuall g () o)y AS ) Cadld 1) Dliade W i) 4y ¥ al S b s AY) AL Jal) S e
(oY) ey sl Ll A8l U Lail s g )Y e Jlal cladal ol Y 4ild )Y o2 (35 s
s dld ye o) g hall Gyl gl adll g aaillS depall 5 ) gall ) A0 Cargs )Y )l 513 (S

Ld iy o oag il Ma) ddia elliad LY dpepdall o)) sall a3¢d HEaiY) Jand a2y () cang sl 528
A Aol o @ll 5 A0 Al IO Lgad il 2y ) Colas gl dae g 4paS oy 5aY)

JoVl aals; b
aloJl &l M5 & yiinll olisgl sie X = |y
ooVl ynall alb ol gl jaioll Olisgl 3 S

=

Amortization—intangible assets A gala juad) cilaga gal) pliki]

]

—



Ll Gkl s Good Will  Jaall 3 e e s sale yadl <l s gall
gl a3l s « Copyright &l 5l <adldll 34~ 5 Trading Mark

Patented

JEANY) G g maal Aalaall dadlaal)

O Ay sk sl g sl Y] and s 2 o)) axd s A Gy jliaal) dalee Jalay HBY) G s e )
F Sy Jeadl oS il ) 5 ) aena

ol

e

Sl

Crdal)

LLA‘)!\JL}J.\\LJJ)AA/AUA

XXXX

PS‘)SAM JGMY\ N L.A‘

XXXX

Al ol ial) agl) Uiliaa 5 Adladl 5 yiall Uas) Cag pamane i) dles 8 LAY aana dna )y Jiag 1435
JULY\)JULY\@M‘_LQ Pre ey caliadl) JL%J.IY\ &JJ‘).AAA‘*.A:ISJ‘&:JLA Bﬂ&@d\dﬁ)@&%bﬂ\
A all (e Jpa¥) ils A Adlall 20 58l dlae ) die A Aled A jeday 451 W) A dapnle I ((ASI A
@ﬁ\‘éj@@\}#\g@wﬁ&é«ﬂhj‘aﬁﬂ\j\@y\;\ﬁmwwuw@ﬂ\

Ay

-JGa

(st B 2l a oot 5 55 138 § G000 s Ai8a )2 K20 a8 2015/01/01 3
il Tl 48 jhay W ) a5 «§ 900 = 32,38 Lgiad )

1 gllaall

.2017,2016,2015 4ud AL alal) 4 pudl) 258 Jiansd |1
A JS 3 A 3l el dlia auan s I Sl Al g g 2

rdallag ,h
- 2015 4 B
ag ASlall o)l ) o5 2015/ 1/ 1 B4 YY)
ol cAla (e
Sl [ A e 6000
Gyuall /& 6000

]

—




AU il YY) hand Cludal o4 2015/12/31 daull 4l S LG

900 — 6000
$ 1700 = _ (s sieal) JUaRY) badd
3
Ul A sl A Jay o
2015 diw & LSW) iyl o
Ol cala Cpde
Sl il Cag s [ & (g0 1700

1700

aladl ALYy 8 cllaall D) o g8l Jea 5 @D dey a3y 2015 A Jea¥) il 5 ¢l i a8 Jaasd 2ny
Jaall Aails 8 JEaY) Cog eme s jedad (ALl 23 g8l1 alae )t il gaatl) amy Aaad el Gl e Sl

DBV Cls Ll elis pdig (Bam WS Jludldl g ~L Y1 Gl 8 48318 ) oty 5 5 538l i) ) (e Le puadia
Ao ekl Sl s (o La saadia g J ) caila 8 L) S all 308 8 jedad daSLall oS) yidl)
US4 yiaal) dadl) Sliay Sl

L) (3 gam 5 el Y ) 35 gall Ll
Al 6000
oS1 il Sl (1700)
ALl daid Ala 4300
ASLall (3 s g bl Y & gana XXXX <l ga gall & sana XXX
12016 4w 2

IS 2015 3 alimnsi 28 LS AL 501 48 Qs oy 2016 dias Al 8
2016 diw b ASL) il 2




ol

cald

1700

1700

($ 3400=1700+1700) oS siall ¥l il 213 jpms chand yal () a0 Sae |y b 555 ) dlae | ny
SIS I S ) el alae | vie RSLall &y o) dadl) Lo it

Sl (358 5 el 35V ) <l g gal) il
LL\\J);}A]\
ASLal) 6000
2SI yiall ASlall a3l (3400)
ASlal) e Ala 2600
ASLall (3 g 5 el 3V & gana XXXX o sa sall & sana XXX
12017 i B

IS 2016 52015 b Alinasi &3 LS LSl i) 28 Qs o 2017 A il 3

ol cAla

e

(R

PR JEAS\&J}).LAA/AL}A

1700

LSl oS) il Y /& ) 1700

e oS il JEaY) Clua 203 o cdaal jall () i dlaet g alis 559 28l dlae ) dmy
el S pall daild slac ) vie A3SLall 4y yiaall Aasll dla paiivg ($ 5100 =1700+1700+1700)

;‘éms
SL) g g 5 el Y ) 3 5 5l I
Q\J)_A}Aj\
AsSLd) 6000
aS) yiall ALl i) (5100)
ASLl fad ila 900
Sl (3 g8 g el iV £ gana XXXX <l g gal) £ ana XXX




rdadl e cliada

2017 b oy

(2S)_all BN ) JEaY) pese - Jua¥l o)y A8IS5 = LS 4, yial) dagdl) ila 2

st 5 3 Al Al e st gl ol Al jenll dled L ALl & il dadll Jila 3
$.900

ALY Jpaay) il ale) e dsulaall

Re-evaluation of fixed assets Accounting

ala sy i Adde i) ) Ciy el 2818 A} Bliaa osl i as ooy 4 it s ¥ Ll 2o
iy e s Aol (g jlna Jio 4nlatinl 3ay a1 e Leilis) 2t 38 Adlial (i juna llin (3 Jaall

Lo Lgie s Jia¥l o aliaad &y Lo Lgie Gl g puaall (e (oo 53 G sl aly () g L g g gl ) el
Al 5 Jas e dluend oy

%J\#Y\ Q@JM\

AL L Al YL a5 o8 g1 Banl g Alle Abuad A8 ) Lgba ey 4S5l Lgnbs L) iy el o
e 55501 0 ) e a gemin JA L 3 Lela Cumy cian) sl ALl Al JNA Sl W) (as b

Siss e s el s e all 5 ol S 5 il iy s il 5l iy ey Jua¥) A iy s
o) (G Ui iy B LS il s LY Gl (g Gl Gl (3 Lghand oy 31 3 Lehiaass
AL

Ao 1 cild g puaal)

Aty iy juas Jia Baalg Alle i e ASY AS pdial) Lgda i g 4S5l Lgadi il Cay jlaall 2
o Al ) glai b il Lgiedie i dha¥) o 535 ) Ciy jliaall 03g8 5 bl & e Jlagial 5 )

485 e Lebiaat atd JuaDl ol eed) (e 2 i G Gyl @lli o dlland 1 Cay jladd) 03
Ayl (30 A pradia JRAN AailE 8 et s s il JAo e Lelaad a3 2l Y1 cy jladll Wl (s
e dadlaall Ja¥l 7l s Dlpa o san ) Ciy jladll e ol dles 8 LBle) il dlal) 5 il

il Al yesl

]

—



Re-estimating the useful life of the asset Sl (ALY jand) a8 Sale|

Gl o) 52 138 5 JuaD aliY) el (e Fiw Jua¥1 4SS e Lebiaad 2y Al ddland 1) iy jladll o
sale ) e a3l daud) 5 Ladldll ol giall HEY) Jaid yuad g (5 A1 5 pe Jaadll Al jeadl i sale) L
=3 Al Al (335 aaad) Y] Jaud Ciludial 2y cdiball gl e i o) (5 eyl

BAM- Juadll 4, jidal) dall) Ala

= Aﬁda.“ JGJ.N‘ dj)m
Adial) ALN) el

Ol Lo
aS) sial) JUEa) — Jua¥) AL = Juad 4 idal) Aadl) Bl

Jlia
B = oAl W jae i i «§ 10000 e 5 2012/1 /1 3 Sl Ja¥) 38,8 ) e 13
JM\@MY\JAA\}JMML:.HS}JM_UJA 2015 /1 /1 @j‘$2000_1m)=51.€.m5u\5m
. )me\gmyggLﬂ\M\‘ug)Le %S)A\ulgbdcu\jm7@m§u\w5wa)w
2015 did JEaNI Cag e ladial ]
6 o (lan ) g ema) cilipuentl) 23S () L 81 13 2015 i B0 G e a2

$ 3000
Jall
atl) Al jeal) cavs daal 1B Cag ome ) jadiad oy -1
2000 - 10000
1600 = = apill EaY) L
5

Gl il JEY) Jaud & gana (5 g M5 2015/1 /1 AL 5 Ladl SENY) aans dua )z jA0 -2
$4800 s sbn s 2014+2013+2012

4800-10000 ¢s! 3oluall 23 pana = 3 lasall 8IS (5 gl Al 55 jluall 4y 8311 Al = A%y -3
5200 s sbuds

QJUS\S Laall By aud Qluis) Wik <2015/01/01 ‘_,,_% 3Ll 4y yidal) Aqall @L.a Aol 2y -4

2000 - 5200
800 = = 2015 vasll HBaY) Cag e
3-7
- SIS (el ) Gy emall) ilisuenill 2S5 2oLl 3ay aal) 5y Jand Clasial iy -5

]

—



2000 - (3000 + 5200)

1550 = = 2015 wall JEuYI Giy yene

-7

) J pea) e o lixinY)

Dispensing of fixed assets

oo i s odilia (s o) Al o) s Lal Ll A3 J pea¥) imny (e aliil) 8 S 00 e 5
Saall 8 Wil a3l Vg e )Y ) 3 jledll ) Ll eliniaY) dlec

AL Jea¥) -1
S oW gl Adee e A 28 @l g8 ) Al senll Al da Gl Jial) g A58 ) 8 N
A ) Jead dgaiall 4y yial) dall) (e 581 Jual) a e OIS 13 el A Cum e 25 Y 5l B lud
JEBY 28 Jae 2y s ¢y yiall dagdll o 8 Jual) s ymw S 130 3 ldll (335 o YY) pana — JuaV

Jue

sl e s chais JRY) AS 8 I Lead 53 g pall Z 3 g pall (he 63 g soell RS ) 8

el au DB aana J g gall 48lSH 25 gall adl
5000 15000 20000 Glaza g &Y
5000 6000 10000 8 ke
1000 7000 10000 <)

[ sthaall

rdall 4yl
rhlanall g SYYI a s W)

Y52 5000 = 15000-20000 ol (s e Y gana - Joa¥) 485 = cilanall g YU 4 yidall Lagl
sl AU L 6l o)y (B8 ol G ¢ lia (g gl Aaiil) () K3 Ay jall Aadll (e ) jm 7 ylai A

;QJL“J\
o) cilall Cpaall
(RSS2 (e
Botiall [ s 5000
Clazall 3 YO aS) il Byl /o fe 15000
Glamall g YY) /& 20000

]

—




Bkl g Ll

800 Legll )Y 524000 = 6000 - 10000 o s B! gana - Joa¥) 435 = 5 jell 4y gl el
) A A 21 () LY 51000 = 4000 - 5000: e siall aill (pe gl s ki o

Sl il Cpall
(RS (e
Gsdiall [ & e 5000
3kl aS) yiall AN/ A 6000
CRosSe I
3okl [ o 10000

BJM\@.}CQJ [ a <

1000

PBY) a s WG

¥ 523000 = 7000 - 10000 o Lﬁ\ ?S\):LA\ OB — Jal) 4alKs = GlEsU 4y yiaal) daall
- Sl 38l AUS 3 o(35ka ) Y53 2000~ = 3000 - 1000: Al Gadll (pe gl s ki o

Sl colall cpall
(R 5S2e (e
Goiall [ |« 1000
G AS) il Jlasy) [ a 7000
LY A B i [ o 2000
CHEY) [~ 10000

1




Replacing fixed assets A Jgua¥) Jasiad

Ol ada 8 dgilia ye Jgals ) L Ll dgilie 5 a0 J smals Al J pa¥) Jlasiady 48,380 e yi
At Y ) ) S 4y 2l Joa¥1 S () iy 2T Joals Joal Alalaal Asedaall dallaal
e dglie ye A Jpals AN J pa¥) Jlasial

VooV sl boludll oy L Lgie iy dgliie e (s Al Jamals J ) Jlaiad dalaal) dallaal) ()
astl) oS 4 yial) dadll dla 40 )lie ay o e @b Qs gpalad) il Ll 2 o)) g 3 jlud
Al 4 yiaal) dal) ila e S) aail) Jia) and dad CailS 136 (s yidiall 5 pLll G dale 3l A iy
_EJLA';:\.SJL)AS\@AQ&@ywﬁb&&\h\}ecg)w\c&QQG:\.Q.;»

i
Lo ada g Ja¥) 4S5 (30 $5000 43lSs il $2400 s Ll &3 L) 4Sla 23ll) L1 calagia

:$8000 (55t W )2l rana 3 $10000 ilS A3SLall 4815 (L Lale lads (3,4l

Jlaia) 2 g8 Gl 1 glagll

:dall 45y )k

$2000 ¢ stsis ( 8000 - 10000) 5 shass A 5 JosnD &y yiball Al i ] il 5 ¥ )
e A ol Aadl) iloay LSLall agle (301 apil s A liay @lld s Aobaall dlae Aaii paat o 1Ll
IS Jslal) o 1 ally 38 S a5 o)) $400 55455 (2000 - 2400)

Sl calall Cpaall
(RS (e
CN / a |« 5000
LSlall (S il By / a 8000
CrosSiae
Al < 10000
S oball [ o 2600
Sl Jlavia CL-U‘ [ <« 400




e dgaliia s A Jgals AN J s Jasi)

e aad & Lail s Aaball dlae (g giniall e )l i) wy D el ailiia AT Jualy Jea¥) Jlasid s
Gl 3 LS Ll i 5 )ledl) Ll cyaall Jea¥) e (e gl

$5000 Ll savse Lol Agiliie (5 Al LSl $2400 mass Lol 25 assh 711 2SLa 23l 5Lke ciaii
5 o 5331 ganas $10000 ilS Fail) AL 2S5 (L Lale has Gl e ado s Ja¥) A8 (e
$:8000

Adaluall 2 g8 L) 2 plhaall

rdallag ,ha

(8000 - 10000) s sasi Al 5 JaaD 4 yiiall dagdll  Sla =) il oy ¢ Golaall JUiall 8 LS 2 Y )
$2000 s st

el A ) el lay ZSLall il Giiall ul) jaas 25 lay lld g Aolal) Bules 2ot yaat oy o 140
A (it o Lail g Jealad) o W U o Y Allall o3a (B ¢() $400 sk s (2000 - 2400)
il 2l UK a5 Jealadl 1) Ay saaal) AaSLal)

ol ol Cpadl
(U552 (e
suaall LS / -~ |« 4600
Ayl LSl KS) i) Y/ s 8000
RS
Aol Ayl Sl < 10000
Biall [ < 2600

s« 2000 (& 48l dadll (S5 1A« 8000 s &SI yiall o ,linil s 10000 8 dapadl) A3SLall 4o ; ddaaDle
sl LSl Aad muaid 400 Al oy W 3135 5000 suaall Aads 400 ) (S 2400 Leani
Aaball dic 2600 s& 143 428y a5l dliadl O Jxy 138 ¢ 2000 Aepisl) dad Leie J 50 — 4600




)3 g gal) L) £ g ga o dan yia ALl

~rdmd) Al L gluca £lial) 393 gall 4y jdal) Aagl) o) Aa A -]
In the event that the book value of the sold asset is equal to the selling
value

Example // A company owns a car whose cost is 6,000,000 dinars, and the
accumulated depreciation provision is 5,000,000 dinars , This car was sold_by
check for 1,000,000 dinars, and it has no value at the end of its useful life.

Required / record the Entry.

Solution:
Book value = original cost - accumulated Depreciation
6000000 — 5000000 = 1000000 I.D Residual value

1000000 I.D Residual value - 10000000 selling price =00

The Entry is
Bank 1000000

Accum. Dep 5000000
Cars 6000000

(5 bt gl ) Amad) el (o S g aall 3 g gl 3y ) Al o Al -2
In the event that the book value of the sold asset is greater than the
selling value - selling at a loss

Example // A company owns a car whose cost is 4,000,000 dinars, and the
accumulated depreciation provision is 3,500,000 dinars, and this car was sold
by cash for 300,000 dinars.

Required: record the Entry.

]
-



Solution
Book value = original cost - accumulated Depreciation

4000000 — 3500000 = 500000 Residual value
gl saas (ga e AL By il Al
500000 — 3000000 = 200000 3 lwall 48

The Entry is
Cash 300000
Accum. Dep. 3500000
P & L (loss on sold car) 200000
Car (Assets) 4000000

(o — e ) ) Aad o J8) plaall 2 mpall & il Aadl) o585 0 Al & -3

In the event that the book value of the sold asset is less than the
selling value - sell at a profit

Example // A company owns a car whose cost is 8,000,000 dinars, and the
accumulated depreciation provision for it, is 6,500,000 dinars. This car was
sold by a check for 2,000,000 dinars. Required /record the Entry.

Solution:

Bank 2000000

Accum. Dep. 6500000
P&L ( Gain on Selling Car) 500000
Car ( Assets) 8000000

dall e cillaadl
Book value = original cost - accumulated Depreciation
= 8000000 — 6500000 = 1500000 4.8Ll) 4, yidal) dasll
2000000 — 1500000 = 500000 &=
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Disposal of a fixed asset by replacement (exchange with a non-similar asset).

(ki g) o) 0o ) ol 3 s pall i) &y glasa iy 581 35 pall e of Alla b -1
In the event that the book value of the asset is equal to the value of the
new asset (without profit or loss).

Example: A company owns a machine whose cost is 680,000 and its total
depreciation as at 31/12/2004 is 400,000 dinars, and on 1/1/2005, was
exchanged it for furniture, price it 280,000 dinars.
Required : record the Entry.
Solution :

Furniture 280000

Accum. Dep. 400000

Machine 680000

(5 sy 2 s sall Jlains) (maadl 0 g sall dad (o 5T 0 g gall 4 yiall 2@l o) s 3 -2
In the event that the book value of the asset is more than the value of the
new asset (exchanging the asset at a loss)

Example // A company owns a machine whose cost is 700,000, and its Accumulated
depreciation as at 31/12/2005 is 540,000 dinars, and on 1/1/2006 it was exchanged
for furniture, price it 100,000 dinars.

Required: - Record the entry.

Solution

700000 -540000 = 160000
160000 — 100000 = 60000 losses.

]
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FUrNItUre e, 100000

Accumulated. Dep.....ccoeevveerreenneee. 5400000
Losses (on exchange) ................... 60000
Machinge .....ccccoeveeveeveeeeece e, 700000

(T 2 sadl Jladicd ) waadl 352 gal) dad (pa JB) 3 ga gall 4 idal) 48N o)) A uﬁ -3
In the event that the book value of the asset is less than the value of the new asset
(replacing the asset with a profit).

A company owns a machine whose cost is 500,000 dinars, and its total depreciation
until 31/12/2005 amounted to 450,000 dinars, and on 1/1/2006 it was exchanged for
furniture, price it 130,000 dinars.

500000 - 450000 = 50000
130000 — 50000 = 80000 Gain

FUrniture ....ococee e, 130000
Accum. Dep. cceiviiiiericiie 450000
Gain (on Exchanged furniture) .................... 80000
Machinge .....ccocveeeveeviecceee e, 500000

-1 g Agaldia s AT J gualy A3 el Jlaticad
Replacing fixed assets with other similar assets:

Ex: Al-Rafidain Company replaced an old production machine, valued at $2,400, with
another similar machine, at a cost of $5,000, from Al-Amal Company. The difference was
paid in cash, and the cost of the old machine was $10,000, and its accumulated
depreciation was $8,000.

Book value 10000 — 8000 = 2000
New machine .....coooevvvvvvveeicneeeennns 4600
Accum. Dep. coovveeriieeeeeeee s 8000
Old machine .......ooevveeeiieieiceee. 10000
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The cost of a machine bought by a company is $ 16,500, and the remaining value
(salvage value or scrap) is estimated at $ 1500 and the useful life is 5 years. Prepare
the annual depreciation expenses schedule using (SYD ) method
& sl 138 (e e gl Jad 4000 Aaladl) alasiind (Say s
The formula n(n+1)/2

SYD) (= Sum-of-years’-digits
Jsa gall ALY jexd) Gl g aae Jidd () o) Cua

Solution :
1+2+3+4+5+ = 15 (252 sall yee Gl st ) Gl ol )l £ e

Year SYD X Cost - = Depreciatio
fraction Residual n
1 X =
5115 $ 25,000 $5000
2 X =
4/15 $ 25,000 $4000
3 X =
3/15 $ 25,000 $3000
4 X =
2/15 $ 25,000 $2000
5 1/ 15 X $ 25,000 $1000
Total 15/150r1 Total Depr. = $15,000

Example 2 : What is the SYD four-year depreciation schedule for a truck that was
purchased for $30,000 with a lifetime of 4 years and has a residual value of
$2,000?

Solution:
The constant denominator = 4 (4 +1)/2 =10

-]
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Year SYD X Cost - = Depreciatio
fraction Residual n
1 X =
4/10 $ 28,000 $11,200
2 X =
3/10 $ 28,000 $8,400
3 X =
2/10 $ 28,000 $5,600
4 X =
1/10 $ 28,000 $2,800
Total 10/10o0r1 Total Depr. = $28,000

1
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Trade Account XXX
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Trade a/c of (............. ) company for the year ended in 31/12/.......
Beginning Inventory XXX | Ending Inventory XXX
Purchases XXX | Sales XXX
Sale Returns XXX | Purchases Returns XXX

All Purchases Expenses XXX

P&L a/c ( Profit Gross ) XXX P&L a/c ( Loss Gross ) XXX

XXX _ XXX
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(1) Trade Account XXX




Beginning Inventory XXX

All Purchases Expenses XXX
Purchases XXX
Sales Returns & Allowances XXX
Customs Expenses XXX
(2) Sales XXX
Purchases Returns & Allowances XXX
Trade Account XXX
XXX
(3) Ending Inventory
Trade Account XXX
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STATEMENT _ -: 5_abiall CidS dlac) 8. **
Statement of Trade Account
Account amount | Amount | Amount
Sales XXX
(-) Sales Returns XXX
(=) Net Sales XXX
Cost of Goods Sold :-
Beginning Inventory XXX
Purchases XXX
(+) Purchase Expenses XXX
(-) Purchase Returns XXX
(=) Net Purchase XXX
Cost Of Goods Available For Sale XXX
(-) Ending Inventory XXX
Cost Of Goods Sold XXX
( Gross Profit or Loss ) XXX

bl il 1 La) )l e (s RIS 8 g ) IS 1Y) %
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Statement of Trade Account

5 aliall Clens doalall e aleal

Gl Ala = Glanal) Gla g3 je — Glanall -1

AL yidal) dlha = AL yidall Glagd o — o 3l cay jlhaa JS + Gl il -2
aonll 33l e Ll A6 = il il il + 33all J gl deliad) (5 330 -3
Aol 43lS = 30l 3 Al deliad) ()5 3 — aoll sasall deliall 4K 4

de L

(B ldll 5l ) sl Ao = deliall deliayl 4K — Cilagaall ila -5

Sales — Sales Returns = Net Sales

Purchases + Purchase Expenses —Purchases Returns = Net

Purchases

Inventory 1/1 + Net Purchases = Cost of Goods Available For

Sale

Cost of Goods Available For Sale — Inventory 31/12 = Cost of

Goods Sold
Net Sales — Cost of Goods Sold = Gross Profit (or Loss)




Ex: The following balances are extracted from the records of Babel
Computer Trading Company For the year ended December 31,
2016.
beginning Inventory $2000, Purchases $66000, Purchase expenses (
Freight-In $ 1600, Customs fees $1200, insurance S 4000),
purchases Returns $6000, sales $86000, sales returns $ 4000,
ending inventory S 10000.
Required:
prepare:- A - Closing entries, B - Trading account,

C - Trading statement.

A - journals Entries

1- Trading account ........... $78800

beg. Inventory ......c..cccuueu.... S 2000
Purchases ........cceccvcvivvreenennene $ 66000
purchases EXp. ....ccceeeerueens S 6800
sales Returns ........cceeeeeeennens S 4000

2- Sales ...crriereeinne, $ 86000

Purchases Returns .... $ 6000

Trading account .......... $ 92000

3- Ending inventory .......... S 10000

Trading Account ...... $ 10000

10




Trading a/c of Babel company for the year ended in
31/12/2016

Debit Credit
Beginning Inventory S 2000 Ending Inventory S 10000
Purchases S 66000 sales S 86000
Sales Returns S 4000 Purchases returns S 6000
Purchases Expenses S 6800 **
Gross Profit S 23200
$ 102000 S 102000

$23200 7o Jada

**Note: Purchases exp. = ( JAlall Jii 16008, 4SS asw; $ 1200,
cali 4000 )

C- Trading account statement 5 akiall lua (ads
Details  Jmaldl Amount 4> | Amount ) Amount S
Sales S 86000
(-) Sales Returns $ 4000
(=) Net Sales $82000

Cost of Goods Sold :-

Beginning Inventory $ 2000

Purchases $ 66000

(+) Purchase Expenses $ 6800 o]

(-) Purchase Returns ($6000)

(=) Net Purchase $ 66800
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Cost Of Goods Available For Sale
(-) Ending Inventory
Cost Of Goods Sold

( Gross Profit or Loss )

$ 68800
($ 10000)

$ 58800
$23200

S Alsa 4 A8 jasll o gy dsa 4 Gl ) flia (8 BULe (A £ ) Gyl 1 ABiada
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((Jalall
Financial information is presented below for four different companies:
A B C D
Sales 80000 Cc 144000 100000
Sales returns A 8000 12000 15000
Net sales 74000 94000 132000 G
Beginning inventory 16000 I 44000 24000
Purchases 88000 100000 E 85000
Purchases returns 6000 10000 8000 H
Cost of goods available for sale 98000 120000 142000 100000
Ending inventory B 48000 30000 28000
Cost of goods sold 64000 72000 F 72000
Gross profit 10000 22000 20000 I
A= 6000 ----------- B =34000 -------- C =102000 ------- D = 30000
E — 106000 ------F = 112000 ------- G = 85000 ------- H 9000 ----- | = 13000
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The profit and loss account

(Trading Company)

Fornad
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The elements of the profit and loss account
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Profit & Loss a/c
Profit and Loss account of company for the year ended in

31/12/...

Debit Credit

Trade a/c ( Gross Loss) XXX Trade a/c ( Gross Profit) XXX
Sales & Marketing Expenses XXX ( All the Gains and Other Revenue ) XXX
Administrative Expenses XXX

All the other Loss XXX
Capital a/c ( Net Profit) XXX P&L a/c ( Loss Net ) XXX
XXX XXX
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Income Statement

-:d&ﬁ\(d&S);\.ﬁ.‘a@

Details Amount | Amount | Amount
(partial) | (partial) | ( Total)
Sales XXXX
(-) Returns sales (xxx)
(=) Net sales XXXX
Cost of Goods Sold :-
Beginning Inventory XXXX
Purchases XXX
(+) Purchases Expenses XXX
(-) Returns purchases (xxx)
(=) Net purchases XXXXX
Cost Of Goods Available For Sale XXXX
(-) Ending Inventory (xxxXx)
Cost Of Goods Sold XXXX
( Gross Profit or Loss ) (xxxx)
Less All Expenses: - XXXX
Profit before taxes (xxx)
Taxes XXXX
Net profit

Glanall dla = Glewall Gl g jo — Gilzyall

el saadl) deliad) 46 = il isall iloa + saal) il (55 ja

il il Gl 5 pe — N Gy jlas qaen + 5l JA il i) = il i) il
feldl) deliall A — clagsall ila = (5Ldll 51 )zl ol

Ay yeal) lae — Ay el Ji Jaal) = )l s

Below are some of the balances that appeared in the trial balance of Al-
Muthanna Trading Company on December 31,2018

21




Purchases $31500, sales $54000, purchases returns $S750, sales returns
$1350, salaries $5400, bad debts $900, Mail and phone $600, customs fees
S450, advertising expenses S 2100, purchasing agents commission S 2250,
different administrative expenses $525, sales transportation expenses
$2250, Purchasing freight in expenses $ 600, debit interests S 300, real
estate revenues S 2400, earned discount S 750, purchase insurance $ 1950,
beginning inventory S 7500. allowed discount $ 975. .

If you know that the value of ending inventories was $ 7000.
Required:

Prepare :- Trading account, The profit and loss account ,Income statement
in 31/12/2018

Moty Adbaal) 1 J15ual) dan 3
[12 31 b LS dplail) ) AGa) drafal) (fse B ciogh A Baaf) pan ol
2018

11350 ilaasall Glagase , 750 clijidal) cilagiye , 54000 o ;31500 @l ida

oY) Cajlas , 450 4SS agur) , 600 Ciilag Ly, 900 dagira Ogad, 5400 ol

J&i Ciyjluaa , 525 dalida ) ciyjlas , 2250 @bidall oSy Alges , 2100

eiiSa aad , 2400 U Al , Alde Algh, cljidall JA Cijlas 2250 clagsall

. 975 4 r3ams aad , 5000 5l Jg) delias 0938 ,1950 @bijidall (ali, 750
N33 7000 culS Baad) Ja) Aol of cule 13

Jaal) RS [ iluddly LY Glua [ Saliall clua sl cigihall
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1- Trading account for the year ending in 31/12/2018

Debit ( (- ) Credit ( (h)
beginning inventory $ 7500 ending inventories  $ 7000
Purchases §31500 Sales $ 54000
sales returns §1350 Purchases returns §750
customs fees §450
purchasing agents commission §2250
purchase insurance 51950
Purchasing freight in expenses $600
( Gross Profit ) 16150
$ 61750 23 $ 61750
- $ 16150  Gross profit
ol Jone 5l il

/

The balance of the trading account is closed in the profit and loss account in the
following entry:-
Trade A/C 16150
P&L  A/C 16150

,
Gl § plid) clua wa
Al g7l ¥ claa

Al il

N
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2- Profit and Loss Account for the year ended in 31/12/2018

) Debit [ P&L a/c ] Credit
. AT
Salaries $5400 Gross profit $16150
bad debts $900 real estate revenues § 2400
Different administrative expenses §525 earned discount $ 750
Debit interests $ 300
Mail and phone $600
Advertising expenses $2100
Allowed discount S 975
sales transportation expenses ~ $2250
5 Net Profit S 6250
S 19300 $19300
. Net profit S 6250
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Income statement for the year ended 31/12/2018

Sales 54000
- Returns sales (1350)
- =Netsales 52650
- Cost of goods sold :
Beginning inventories
+ purchases 7500
- Purchases returns [ 31500
-(750) L
Net Purchases " 30750 N ok
All Purchases expenses: +5250
Cost of net purchases 36000
cost of goods available for sale m
- ending inventories - (7000 )
Cost of goods sold 36500
Gross Profit 16150
Other revenue ( 2 3 5 s and
e 3150
All expenses (administrative, marketing ( 13050)
and financing)
Net Profit 6250

EX2:- Use the data extracted from the records of Sumer Trading Company at
the Financial year ended 31/12/2020 .

Sales $ 19780, sales Returns and allowances $ 2000, Cost of goods sold
$6000, miscellaneous expenses S 230 salaries expenses S 3460, Travel
expenses S 1300, Rent expenses $ 1200, supplies expenses S 750,
depreciation expenses $ 1500, Sales insurance expenses S 200, Taxes
expenses S 2000. interest expenses S 1200.
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Required: prepare : Trading account, Profit and Loss Account, Income
statement .

Trading account for the year ending at 31/12/2018

Cost of goods sold 6000 Sales 19780
Sales return & allow. 2000
Gross profit 11870
~.
19780 19780

Gross profit 11870

Profit and Loss Account for the year ended at 31/12/2020

Salaries S 3460 Sales S 11780

Travel expenses 1300

Rent expenses 1200

Miscellaneous expenses 230

Supplies expenses 750

Depreciation expenses 1500

Sales Insurance exp. 200

Interest expenses 1200

Tax expenses 2000 ( Net Loss 60 )
11840 11840

Net loss 6
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Sumer Trading company

Income statement for the year ending at 31 December 2020

Sales
Returns sales and allowances
= Net sales
Cost of goods sold
Gross profit

19,780
(2,000)

Less : Operating expenses :-
Salaries expenses

Travel expenses

Rent expenses
Miscellaneous expenses
Supplies expenses
Depreciation expenses
Sales Insurance expenses
Total operating expenses <

3,460
1,300
1,200
230
750
1,500
200

Net income before interest & tax
Less interest expenses

Net income before tax

Tax expenses (income Tax)

Net income / (Loss)

v

($$)
17870

6,000
11,780

(60)
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Operating Account

How to prepare the :-
1- Journal Entries

2- Operating Account
3- Operating Statement

1- Journal Entries

Ending Raw Materials .................. XXX
Operating account ........cccceeeeennne. XXX

sall s A W) 3 sall (5 h3e praaay 5 A8 5 yial) Aoy 8 2l 1 uSay

Operating account .......cccceeen..... XXX
Beginning Raw materials ............ XXX
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Operating account .................. XXX
Raw Materials Purchases ............... XXX
Raw Materials Purchase Expenses ....... XXX
Purchase Returns ............... XXX
Operating Account .............. XXX
Operating Account ............... XXX
Direct Labor ........ccccceecveeeeunnens XXX
Operating Account ............... XXX
Direct EXPenses ......cccceevveverreessannes Xxx
Operating Account ............... XXX
M.O.H OR F.O.H ........ XXX

Manufacture Overhead OR Factory Overhead
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Ending Work In Process .......... XXX
Operating account ............... XXX
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Operating account ............... XXX

beginning Work In Process .......... XXX
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Trading Account .......cccccceevenerennne XXX
Operating Account ...........ccceueeeene XXX

B alial) Gilean Jaddl) Glaa 3l
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Operating Account of ( ...... ) company at year ended 31/ 12

Debit Credit
Direct materials :- Ending raw materials inventory
Beginning raw materials inventory Purchases returns
Cost of Purchases raw materials Work in process 31/12

Direct Labor

F.O.H ( factory overhead) :-
Indirect materials

Indirect labor

Depreciation on factory
Insurance on factory

Fuel, light, power .

Work in process 1/1
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Operating Statement of (.....) company for the year ended as at 31/ 12/....

Details Partial amount Partial Total
amount amount
Beginning WIP Inventory XXX =
Direct Materials:-
Beg. Raw Materials Inventory XXX
ADD Raw Material Purchases XXX
ADD Raw Material Purchase Exp. XXX ey
LESS Raw Material Purchase Returns (xxx) e L
Raw Material Purchases Cost XXX
Raw Material Available For Use XXX
LESS End. Raw Materials Inventory (xxx)
Raw Materials Used XXX
Direct Labor XXX
Direct Prime Cost XXXXXX—
Factory Overhead ( F.O.H)
Indirect Materials XXX
Indirect Labor XXX &=
Depreciation of Factory assets XXX
Insurance of Factory Assets XXX
Fuel , Light , Power, Rent of factory XXX
Total F.O.H Xxxx
Manufacturing Cost XXXX
- Ending WIP Inventory. (xxx)

Cost of Goods Manufacture

XXXX




EX : The following data are extracted from the records of Baghdad
Company for Furniture Industry. For the year ended December 31, 2018.
1 — Raw materials 1/1/ 2018 S 55000

2- WIP 1/1/ 2018 $36000

3- Raw material purchases S 285000

4- Purchase Returns S 15000

5- direct labor S 280000

6- Direct Expenses $ 10000

7- Raw Materials Purchase expenses S 25000
8- depreciation on Building $32000

9 — depreciation on machines and equipment $ 120000
If you know that the inventory of raw materials and work in process at
31/12/2018 is:-

* Raw materials S 70000
* Work in process S 62000
Required:

1. prepare the necessary entries
2. Prepare the operating account at December 31, 2018
3. Prepare the operating statement at December 31, 2018

Solution

1- necessary Journals entries

Operating account ..............c...... $55000
Beginning Raw materials ............ $ 55000
Operating account ............... $ 36000
beginning Work In Process .......... $ 36000
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Operating account .................. $310000
Raw Materials Purchases .........cccceeeeunens $ 285000
Raw Materials Purchase Expenses ....... $ 25000
Purchase Returns ............... S 15000
Operating Account .............. $ 15000
Operating Account ............... $ 280000
Direct Labor .........ccccceveevernenene $ 280000
Operating Account ............... $ 10000
Direct EXPENSes .........ceeeeeeeveensennne $ 10000
Operating Account ............... $ 152000
M.O.H OR F.O.H ........ $ 152000
Ending Work In Process .......... $ 62000
Operating account ............... $62000
Ending Raw Materials .................. $ 70000

Operating account

$ 70000

Adladh dandl L saadl Al AN o) sall g saadl AT Jail) s LY A8 (S,
Gl baall Al Joeailll i LY s 5 e Jaeill) s esay s 4l
el adiy g L1 3261l AN 3 gall
iy Slaaall s Sl JUal +  Jlaall JUa e 5 ke 98 152000 @80 Al

( FOH )eymj.mmumwjums b LY o3a
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depreciation on Building S 32000 + depreciation on machines

and equipment $ 120000 = 152000
@&M\éd\ﬂ\wuﬁu\ uﬁjk_\\_)bm\)(\uc:\s;\y{:)mm&&jmﬂ\ Jaa C_).ﬁ:ell.a.nj
VIS Y1 38 35S0 il loany (3liy 88l e e liom iy S Y]

Depreciation expense Building  $ 32000
Depreciation machines and equipment expenses $ 120000
Accumulated depreciation $ 152000

2- Operating Account Of Baghdad company For The Year Ended As At 31/12/2018

Debit Credit
Direct Materials:- Ending Raw Materials Inventory 70000
Beginning Raw Materials Inventory 55000 Purchase Returns 15000
+Raw Material Purchases 285000 Work In Process Inventory 31/12 62000
+Purchase Expenses /&l G jlas JS 25000
+ Direct Labor 280000
+ Direct Expenses 10000
Factory Overhead ( F.O.H) :-
Indirect Materials 0000 Balance : delia) A4S Jiay Ja e dua
Indirect Labor 0000 daiaal)
Depreciation on Factory 152000 Trade Account ( Cost Of Goods Manufacturing )
Insurance on Factory 0000
Fuel , Light , Power 0000 696000
Work In Process Inventory 1/1 36000

843000 8430000

b_aliall clua 8 3liy (Aaiaal) Ao L) 44IS Jiay ) J ghia ua
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3- Operating Statement of (Baghdad) company for the year ended as at 31/ 12/2018

Details Partial Partial Total
amount amount amount

Beginning WIP Inventory $ 36000

Direct Materials:

Beg. Raw Materials Inventory $ 55000

ADD Raw Material Purchases S 285000

ADD Raw Material Purchase Exp. S 25000

LESS Raw Material Purchase Returns | ( $ 15000)

Raw Material Purchases Cost $ 295000

Raw Material Available For Use S 350000

LESS End. Raw Materials Inventory ('S 70000)

Raw Materials Used | $280000

Direct Labor S 280000

Direct ExP. $ 10000

Direct Prime Cost . | $ 606000

Factory Overhead ( F.O.H)

Indirect Materials 0000

Indirect Labor 0000

Depreciation of Factory assets $ 152000

Insurance of Factory Assets 0000

Fuel, Light , Power, Rent of factory 0000

Total F.O.H $ 15200

Manufacturing Cost $ 758000

Ending WIP Inventory ($62000)

Cost of Goods Manufacture $ 696000
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EX1 : The following data are extracted from the records of Al-Rafidain Industrial

Company . For the year ended December 31, 2023.

Ending Work in process $110,000, Beginning raw materials $172,000 , raw material

Purchases $570,000, Direct labor $560,000 , Raw Materials Purchase expenses $50,000
, depreciation on Building and machines S 300,000, ending raw materials $140,000 and
ending work in process $124,000.

Required:

4. prepare the necessary entries




5. Prepare the operating account at December 31, 2023
6. Prepare the operating statement at December 31, 2023

Solu.

1- necessary entries
Operating account ..........ccoueue.. $172,000
Beginning Raw materials ............

$172,000

Operating account ............... $ 110,000

beginning Work In Process ..........

$110,000

Operating account ...........c..... $620,0000

Raw Materials Purchases .........ccouuuuee..

Raw Materials Purchase Expenses .....

$ 570,000
$ 50,000

Operating Account ............... $ 560,0000

Direct Labor .......ceeeeeeruernenee $ 560,0000

Operating Account ............... $ 300,000

M.O.H OR F.O.H........ $ 300,000

Ending Work In Process .......... $ 124,000

Operating account ............... $ 124,000

Ending Raw Materials .................. $ 140,000

Operating account ...........ceuveenes

..... $ 140,000

2- Operating Account Of Al- Rafidain company For The Year Ended As At 31/12/2023

Debit

Direct Materials:-
Beginning Raw Materials Inventory 172,000

+Raw Material Purchases 570,000
+Purchase Expenses 50,000
+ Direct Labor 560,000
Factory Overhead ( F.O.H) :-

Dep. on Building and machines $ 300,000
Work In Process Inventory 1/1 110,000

Credit
Ending Raw Materials Inventory 140,000
Work In Process Inventory 31/12 124,000
1,498,000
Balance : dolay) 4818 fiay Ja e sy
Axlaal)

Trade Account ( Cost Of Goods Manufacturing )
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1,762,000 1,762,000
1,498,000 cost of goods manufacture
baliall Clua b daiaall deliay) 48IS dua (3l

Trade account 1,498,000
Operating account 1,498,000

3- Operating Statement of (Al-Rafidain) company for the year ended as at 31/ 12/2023

Details Partial Partial Total amount
amount amount

Beginning W.I.P Inventory 110,000

Direct Materials :-

Beg. Raw Materials Inventory 172,000

ADD Raw Material Purchases 570,000

ADD Raw Material Purchase Exp. 50,000

Raw Material Purchases Cost 620,000

Raw Material Available For Use 792,000

LESS End. Ra Materials Inventory (140,000)

Raw Materials Used 652,000

Direct Labor 560,000

Direct Prime Cost 1,322,000

Factory Overhead ( F.O.H)

Dep. on Building and machines 300,000
Manufacturing Cost 1,622,000
Ending W.I.P Inventory (124,000)
Cost of Goods Manufacture 1,498,000

Ex2:-The following data are extracted from the records of Al-Muthanna Industrial
Company . For the year ended December 31, 2021.

Ending Work in process $90,000, Beginning raw materials $152,000 , raw material
Purchases $600,000, Direct labor $540,000 ,depreciation on Building and machines $
280,000, ending raw materials $120,000 and work in process $104,000.

Required:

1.
2.

prepare the necessary entries

Prepare the operating account at December 31, 2021
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3.

Solu.

1- necessary entries

Prepare the operating statement at December 31, 2021

Operating account ........ccceeeuenene $152,000
Beginning Raw materials ............ $ 152,000
Operating account ............... $ 90,000
beginning Work In Process .......... $90,000
Operating account .................. $600,0000
Raw Materials Purchases .........ccceuuu..... $ 600,000
Operating Account ............... $ 540,0000
Direct Labor ........coeevevrueennene. $ 540,0000
Operating Account ............... $ 280,000

M.O.HOR F.O.H........ $ 280,000

Ending Work In Process .......... $ 104,000
Operating account ............... $ 104,000
Ending Raw Materials .................. $ 120,000
Operating account .......c.ccceeeruenenen. $ 120,000

2- Operating Account Of Al- Muthanna company For The Year Ended As At 31/12/2021

Debit Credit
Direct Materials:- End. Raw materials $ 120,000
Beginning Raw Materials Invent. $152,000 End. W.i.p. $ 104,000
+Raw Material Purchases $600,000
+ Direct Labor $540,000 | Cost of goods manufacture
Factory Overhead ( F.O.H) :- 1,438,000
Dep. on Building and machines $ 280,000
Work In Process invent. 1/1 $ 90,000
1,662,000 1,662,000
1,438,000
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Trade account 1,438,000
Operating account 1,438,000

3- Operating Statement of (Al-Muthanna) company for the year ended as at 31/ 12/2021

Details Partial Total amount
amount
Beginning W.I.P Inventory 90,000
Direct Materials :-
Beg. Raw Materials Inventory 152,000
ADD Raw Material Purchases 600,000
Raw Material Available For Use 752,000
LESS End. Raw Materials Inventory (120,000)
Raw Materials Used 632,000
Direct Labor 540,000
Direct Prime Cost 1,262,000
Factory Overhead ( F.O.H)
Dep. on Building and machines 280,000
Manufacturing Cost 1,622,000
Ending W.I.P Inventory (104,000)
Cost of Goods Manufacture 1,438,000
/] Adaada
L) 30 gal) a9 pa Jia 51 yidial) A gY) 3 pal) (il Juualdi 3 s g adnd (i gary CRES)) Jas S
9‘)«“‘ L_i:UbAAJ

49




